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German machine tool industry under great pressure 

Frankfurt am Main, 29 May 2020. – Orders received by the German machine tool industry in the first quarter of 2020 were 25 per cent down on the same period last year. Orders from within Germany fell by 22 per cent. 27 per cent fewer orders were received from abroad. 

"Global demand for machine tools fell sharply last year due to various challenging factors, but it fell still further at the beginning of the current year," said Dr. Wilfried Schäfer, Executive Director of the VDW (German Machine Tool Builders' Association), Frankfurt am Main, commenting on the results. Only a proportion of the corona effect is currently visible in the books, he pointed out. It will take a few months before the full effect becomes apparent, explained Schäfer. 

In the metal cutting sector, which serves a broad customer base, the decline in orders is more than double that of the more project-driven metal forming sector. Domestic business here in Germany is currently offering a small ray of hope. It rose by a surprising 4 per cent in March. This was mainly due to project business in the press-making segment.

The only region in which orders were up in the first quarter was America, especially Mexico. This was due to automotive projects. Six of the top 15 markets posted increased order levels. These were the USA, Mexico, Russia, Japan, Canada and the Netherlands. "Russia was once the third largest market for our industry. Economic sanctions, however, have resulted in a sharp decline in business. It is all the more gratifying to see a revival from Russia in the current crisis," reported Schäfer.

Sales revenue also fell – by 18 per cent – in the first quarter. "This is exactly in line with the 2020 forecast we issued in February of this year," Schäfer continued. "However, it is already apparent that the order figures do not reflect the full extent of the decline, which will eventually be even more severe. Capacity utilisation in the industry also fell significantly by 18 points to 64 per cent 
between January and April. We currently expect the situation to improve in the second half of the year, provided there is further scaling back of the lock-down arrangements and that production returns to normal. This will determine where the industry will be at the end of the year," he concluded. 


Background
The German machine tool industry ranks among the five largest specialist groupings in the mechanical engineering sector. It provides production technology for metalworking applications in all branches of industry, and makes a crucial contribution towards innovation and enhanced productivity in the industrial sector as a whole. Due to its absolutely key role for industrial production, its development is an important indicator for the economic dynamism of the industrial sector as such. In 2019, with an average of 73,800 employees (firms with more than 50 staff), the sector produced machines and services worth around 17 billion euros.
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