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Stabilization in sight despite difficult start to year

Putting an end to investment uncertainty

Frankfurt am Main, 22 May 2024. — Orders received by the German machine
tool industry in the first quarter of 2024 were 24 percent down on the same pe-
riod last year. Orders from Germany fell by 2 percent whereas those from

abroad dropped by a more considerable 32 percent.

"The sector is currently experiencing a major shortfall in orders compared to
the previous year. This is due in part to a base effect, as there were still signifi-
cant levels of orders on hand at the beginning of 2023," says Dr. Markus Heer-
ing, Executive Director of the VDW (German Machine Tool Builders' Associa-
tion), Frankfurt am Main, commenting on the result. The first signs of
stabilization are currently emerging, although the coming months will prove de-
cisive here. "Our members are telling us that there is clear demand from cus-
tomers in Germany, too, but that many investment decisions are currently be-

ing put on hold due to the high level of uncertainty," Heering continues.

Some indicators suggest that the situation could improve in the second half of
the year. Lower inflation, reduced energy prices, the prospect of the first inter-
est rate hikes, the end of destocking, improved economic indicators and
higher real incomes which boost consumption could provide a basis for a re-

turn to higher investment.
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This analysis is also supported by the turnaround in the Global Purchasing
Managers' Index, which returned to low-level growth at the beginning of the

year.

For 2025, Oxford Economics, the VDW's forecasting partner, predicts a strong
increase of 8.3 percent in global machine tool consumption. In regional terms,
the upturn is broad-based. India, the ASEAN region, the US, Mexico and Can-
ada in particular are emerging as driving forces. A return to a clear upward

trend can be expected in many European countries.

"Rising international consumption could well feed through to an increase in or-
ders in Germany," says Markus Heering confidently. "What is crucial now in
this country is for the inquiries to translate into actual orders," he concludes.
He also points out how the government has a role to play here by ensuring

that industry can look to the future with greater confidence.

Background

The German machine tool industry ranks among the five largest specialist groupings in the mechanical engi-
neering sector. It provides production technology for metalworking applications in all branches of industry
and makes a crucial contribution towards innovation and enhanced productivity in the industrial sector as a
whole. Due to its absolutely key role for industrial production, its development is an important indicator for
the economic dynamism of the industrial sector as such. In 2023, with an average of 65,300 employees

(firms with more than 50 staff), the sector produced machines and services worth around 15.4 billion euros
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Graphic: Order bookings in the German machine tool industry

You can also obtain this press release directly at
https://vdw.de/presse-oeffentlichkeit/pressemitteilungen/

You will also find graphics and pictures online under www.vdw.de in the Press

section. You can also visit the VDW on our social media channels

& www.de.industryarena.com/vdw
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